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ACTION AID-59 

INFO OCT-01 EUR-25 ISO-OO CU-04 EB-11 IGA-02 OMB-01 TRSE-00 

SS-15 L-03 H-03 NSC-10 PRS-01 CIAE-00 INR-10 NSAE-00 

RSC-01 DRC-01 /147W 

078175 

P 271314Z SEP 73 

FM AMEMBASSY BELGRADE 

TO SECSTATE WASHDC PRIORITY 7347 



LIMITED OFFICIAL USE BELGRADE 4336 

E.O. )1 1652 : N/A 

TAGS: EAID, EFIN, YO 

SUB J : MSA SECTION 40) DINARS 

REF : A. STATE 189643 

B. BELGRADE 4172 

C. BELGRADE 4167 

D. BELGRADE 4249 

1. AS INDICATED IN REF D, GOY HAS NOT YET MENTIONED 
MSA BCTION 402 FUNDS IN CONTEXT SHULTZ VISIT, BUT 
SMOLE MAY RAISE IT. 

2. WE ALSO CONCUR IN CHANGING LOAN OF THESE DINARS 
TO GRANT IF THIS 

CAN BE DONE QUICKLY. WE FORESEE NO REPEAT 
NO DIFFICULTY IN OBTAINING GOY CONCURRENCE AS WELL 

3. IF LEGAL AND /OR OTHER COMPLEXITIES COULD BE OVERCOME PRIOR 
TO TREASURY SECRETARY'S ARRIVALIN BELGRADE, FORMAL USG 
PROPOSAL TO PROVIDE THESE FUNDS ON GRANT RATHER THAN LOAN 
BASIS WOULD HAVE MAXIMUM FAVORABLE IMPACT ON YUGOSLAVS. 

4. IN LIGHT OF FOREGOING, WE DO NOT REPEAT NOT INTENDTO 
INFORM YUGOSLAVS AT PRESENT TIME OF PRESENT USG THINKING 
LIMITED OFFICIAL USE 

LIMITED OFFICIAL USE 
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WITH RESPECT TO DISPOSAL OF THESE MSA SECTION 402 DINARS. 
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